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Model Specification as in Table 2 and Figure 2, yet without the inclusion of a lagged dependent variable on both equations.
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Figure A1. Robustness Test
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Figure A2. Foreign Bond Ownership and Market Discipline
Model specification as in Table 2 and Figure 2, timeframe: 1990-2008.
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Figure A3. Foreign Bond Ownership and Market Discipline

04
- 03
>
02 2
()]
o
- 01
0

] ] |
0 10 20 30 40 50 60 70 80 90 100
Foreign Bond Ownership (%)

Marginal Effect of Bond Spreads on Consolidation

1

Model specification as in Table 2 and Figure 2, yet without the inclusion of Ireland.
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Figure A4. Foreign Bond Ownership and Market Discipline

Model Specification as in Table 2 and Figure 2, yet using bond yields instead of bond spreads and including the US.
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Marginal Effect of Change in Debt on Bond Spreads (%)
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Figure A5. Foreign Bond Ownership and Market Discipline

Specification as in Table 2, column 2, appart from using the change in debt instead of debt levels.
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Figure A6. Foreign Bond Ownership and Market Discipline

Model specification as in Table 2, column 2, yet using debt to measure government responsiveness instead of consolidation.
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